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A1/B1 General obligations
A2/B2 Delivery
A3/B3 Transfer of risks
A4/B4 Carriage
A5/B5 Insurance
AB6/B6 Delivery/Transport document
A7/B7 Export/Import clearance
A8/B8 Checking/Packaging/Marking
A9/B9 Allocation of costs
A10/B10 Notices
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Al1/B1 General obligations General obligations
p2/B2 Licenses, Authorization, Secglrity clearances Delivery

and other formalities

A3/B3 Contract of carriage & insurance Transfer of risks
A4/B4 Delivery Carriage

A5/B5 Transfer of risks Insurance

A6/B6 Allocation of costs Delivery/Transport document
A7/B7 Notices Export/Import clearance
A8/B8 Delivery/Transport document Checking/Packaging/Marking
A9/B9 Checking/Packaging/Marking Allocation of costs
A10/B10 | Assistance with information and related costs Notices
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“EX Works” means that the seller delivers when it places the goods at the disposal of the buyer
at the seller’s premises or at another named placel(i.e., works, factory, warehouse, etc,). The
seller does not need to load the goods on any collecting vehicle, nor does it need to clear
the goods for export, where such clearance is applicable,

EXW represents the minimum obligation for the seller, and the buyer has to bear all costs and
risks involved in taking the goods from the agreed point, if any, at the named place of delivery.
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“Free Carrier’ means that the seller delivers the goods to the buyer in one or other of two
ways,

First, when the named place is the seller's premises, the goods are delivered when they
are loaded on the means of transport arranged by the buyer,

Second, when the named place is another place, the goods are delivered when, having been
loaded on the seller's means of transport, they reach the named other place and are ready
for unloading from that seller's means of transport and at the disposal of the carrier or of
another person nominated by the buyer,

The seller must provide assistance to the buyer, at the buyer's request, risk and cost, in
obtaining a transport document, Where the buyer has instructed the carrier to issue to the
seller a transport document under B6, the seller must provide any such document to the buyer,
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“Carriage Paid To” means that the seller delivers the goods to the carrier or another person
nominated by the seller at an agreed place(if any such place is agreed between the parties)
and that the seller must contract for and pay the costs of carriage necessary to bring the
goods to the named place of destination,
CPT requires the seller to clear the goods for export, where applicable, However, the seller
has no obligation to clear the goods for import, pay any import duty or carry out any import
customs formalities,
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“Carriage and Insurance Paid To” means that the seller delivers the goods — and transfers
the risk — to the buyer by handing them over to the carrier contracted by the seller or by
procuring the goods so delivered.

Unless otherwise agreed or customary in the particular trade, the seller must obtain at its
own cost cargo insurance complying with the cover provided by Clauses (A) of the Institute

Cargo Clauses (LMA/IUA) or any similar clauses as appropriate to the means of transport
used.

The insurance shall cover, at a minimum, the price provided in the contract plus 10% (i.e.
110%) and shall be in the currency of the contract,
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“Delivered At Place” means that the seller delivers when the goods are placed at the disposal
of the buyer on the arriving means of transport ready for unloading at the named place
of destination, The seller bears all risks involved in bringing the goods to the named place,
DAP requires the seller to clear the goods for export, where applicable, However, the seller
has no obligation to clear the goods for import, pay any import duty or carry out any import
customs formalities, If the parties wish the seller to clear the goods for import, pay any import
duty and carry out any import customs formalities, the DDP term should be used.
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“Delivered at Place Unloaded” means that the seller delivers the goods — and transfers risk
— to the buyer when the goods, once unloaded from the arriving means of transport, are
placed at the disposal of the buyer at a named place of destination or at the agreed point
within that place, if any such point is agreed,

The seller bears all risks involved in bringing the goods to and unloading them at the named
place of destination, Should the parties intend the seller not to bear the risk and cost of
unloading, the DPU rule should be avoided and DAP should be used instead.
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“Delivered Duty Paid” means that the seller delivers the goods when the goods are placed
at the disposal of the buyer, cleared for import on the arriving means of transport ready
for unloading at the named place of destination. The seller bears all the costs and risks
involved in bringing the goods to the place of destination and has an obligation to clear
the goods not only for export but also for import, to pay any duty for both export and import
and to carry out all customs formalities,

DDP represents the maximum obligation for the seller.

The parties are well advised not to use DDP if the seller is unable directly or indirectly to
obtain the import licence,
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“Free Alongside Ship” means that the seller delivers when the goods are placed alongside the
vessel (e.g., on a quay or a barge) nominated by the buyer at the named port of shipment,
The risk of loss of or damage to the goods passes when the goods are alongside the ship,
and the buyer bears all costs from that moment onwards,
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FAS requires the seller to clear the goods for export, where applicable, However, the seller
has no obligation to clear the goods for import, pay any import duty or carry out any import
customs formalities.
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“Free On Board” means that the seller delivers the goods on board the vessel nominated
by the buyer at the named port of shipment or procures the goods already so delivered,
The risk of loss of or damage to the goods passes when the goods are on board the vessel,
and the buyer bears all costs from that moment onwards,

QU=stAL E= oln| QI=E EFS ZE6HHE Ect. 20| 4ol =2 o SFoil thet
& E= BHO 2= A2 ilofA| o1FE 2, i2l2 O A 0|22 E S0l thet
ZE HIES RH

CHAPTER 02 | ZHRH2 W 242 451



... ...............................................................................................................................................................................................................
SR

1 CFR(Cost and FReight, 2Z&oI=x7) @‘9 14

[
I (T (I

[

A ¢
P
M,

Seller Carrier Border Port Ship Port  Named Place Buyer

——

A Aol QleE uf vE=9le) QlEo e R EL vzl

_?_'
H

0o | oo

& FOBZAT} o] AHEo] 423

L syQlexH
BAY7H) o] LY HRFOB + FHF7H| 0] 29D
© vEQIY QIEmofrl Sk F AgEe] B - &4l iRt HEE milolA o]

I
ro

“Cost and FReight” means that the seller delivers the goods on board the vessel or procures
the goods already so delivered, The risk of loss of or damage to the goods passes when
the goods are on board the vessel. The seller must contract for and pay the costs and freight
necessary to bring the goods to the named port of destination,

CFR requires the seller to clear the goods for export, where applicable, However, the seller
has no obligation to clear the goods for import, pay any import duty or carry out any import
customs formalities.
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“Cost, Insurance and Freight” means that the seller delivers the goods on board the vessel
or procures the goods already so delivered. The risk of loss of or damage to the goods
passes when the goods are on board the vessel. The seller must contract for and pay the
costs and freight necessary to bring the goods to the named port of destination,

The seller also contracts for insurance cover against the buyer’s risk of loss of or damage
to the goods during the carriage. The buyer should note that under CIF the seller is required
to obtain insurance only on minimum cover, Should the buyer wish to have more insurance
protection, it will need either to agree as much expressly with the seller or to make its own
extra insurance arrangements,

CIF requires the seller to clear the goods for export, where applicable, However, the seller
has no obligation to clear the goods for import, pay any import duty or carry out any import
customs formalities.
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